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SUBJECT: TEREPHTHALIC ACID PLANT SALE 

1 . STANDARD OIL OF INDIANA (AMOCO) NOW HAS THREE OFFICERS 
IN PEKING (GILKES, BALDWIN, AND BLUMBERG) NEGOTIATING ON 
THE SALE OF A $7 MILLION COMPLETE PLANT TO PRODUCE 
TEREPHTHALIC ACID, AN INTERMEDIATE IN THE PRODUCTION OF 
POLYESTER FIBER FROM PARAXYLENE. THE PLANT WILL PROBABLY 
BE LOCATED NEAR PEKING, AND FED BY THE UOP PARAXYLENE PLANT. 

2. THE NEGOTIATIONS WERE RESUMED LAST WEEK AFTER STANDARD 
OF INDIANA RECEIVED NOTIFICATION JUST BEFORE CHRISTMAS THAT 
TECHIMPORT WAS READY TO RESUME DISCUSSIONS WHICH WERE BROKEN 
OFF ON CHINESE INITIATIVE IN LATE APRIL, 1976. (PRCLO TOLD 

GILKES THAT THE INTERFERENCE OF THE GANG OF FOUR HAD 
CAUSED THE BREAKING OFF OF THE NEGOTIATIONS.) GILKES SAYS 
THAT THE NEGOTIATIONS HAVE PROCEEDED RAPIDLY SINCE THE 
TEAM'S ARRIVAL IN PEKING, AND ISSUES WHICH HAD GIVEN MUCH 
TROUBLE IN 1976 HAVE BEEN RAPIDLY DISPOSED OF. 

3. STANDARD OF INDIANA HAS BEEN WORKING WITH TWO FRG FIRMS, 

LURGI AND ZIMMER, AND TWO UK FIRMS, ICI AND SYMCHEM. THEY 
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EXPECT THESE FIRMS TO SIGN CONTRACTS WITH THE PRC TO DO 
THE ACTUAL CONSTRUCTION, AND STANDARD OF INDIANA WILL THEN 
SIGN WITH ITS EUROPEAN LICENSEES. 

4. AN INTERESTING FEATURE OF THE NEGOTIATIONS IS THAT THE 
CHINESE HAVE ASKED FOR SEVEN YEARS DEFERRD PAYMENTS. STAN- 
DARD OF INDIANA HAS PROPOSED SIX AND A HALF YEARS, AND THE 
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ISSUE HAS NOT YET BEEN SETTLED. THESE ARE THE LONGEST DEFERRED 
PAYMENTS TERMS WE HAVE YET HEARD OF. 
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